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EC, Japan Agree To Fight U.S. Protectionism 
OW 1207130789 Tokyo KYODO in English 1244 GMT 
12 Jul 89 


[Text] Brussels, July 12 KYODO—Japan and the European 
Community (EC) Wednesday agreed to resist what they see 

as growing in the United States, symbolized 
by the “Super 301” clause of the 1988 trade act. 


The consensus was reached by Japan's International 
Trade and Industry Minister Seiroku Kajiyama and EC's 
Vice President Frans Andriessen. 


Kajiyama and Andriessen shared the understanding that 
such U.S. moves like “Super 301” could dampen the 
global economy. 


Andriessen, meanwhile, urged Japan to improve its 
distribution system, which he said discourages foreign 
access to the Japanese market. 


Responding to Andriessen’s call, Kajiyama promised 
efforts to simplify the domestic market system to protect 
the interest of Japanese consumers too. 


Vienna CSCE Disarmament Talks Viewed 


Results ‘Positive’ 
AU 1207205889 Vienna Television Service in German 
2000 GMT 12 Jul 89 


{[Adalbert Krause report] 


[Excerpts] Vienna's image in summer is characterized by 
tourists, and the two big CSCE conferences will start 
their summer recess this week. The results are very 
positive so far. 


Ambassador Adam Meiszter, head of the Hungarian 
delegation, for instance, confirms that in his country the 
Soviet troop reductions, but also the reductions of the 
Hungarian forces themselves, will be continued. Then, 
answering a question about Hungary's neutralization, 
which has been repeatedly proposed, he makes the 
remarkable statement that, even though the issue is not 
topical, Hungary's policy is aimed at creating a situation 
that is almost equal to a neutralization. 


It almost seems as if the dynamism of the process of 
political democratization, particularly in Hungary and 
Poland, but also the disarmament goals of the United 
States and the Soviet Union are now overtaking the work 
of the conference on confidence-building measures. 
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[Begin recording] [Guenter Joetze, head of the FRG 
delegation] Dynamism is one thing, but careful work on 
the individual parts of the new structure is a different 
one. This will take a very long time, even if the negoti- 
ations of the 23 states on reductions get a dynamism that 
might quickly lead to the first successes. Building the 
structure, the cooperative structure of security in 
Europe, remains a great task. [end recording] [passage 
omitted] 


What, from the viewpoint of neutral Austria, are the 
prospects for progress in the field of confidence-building 
measures? 


[Begin recording] [Martin Vukovich, head of the Aus- 
trian delegation] I think trust is an important precondi- 
tion for creating readiness for troop reductions. This 
political trust has been established step-by-step over the 
past few years, and the really very promising conditions 
of East-West relations ard also the developments in 
individual East European countries, which are firmly 
determined to make budget cuts in the military field, 
raise the possibilities for concluding a first agreement on 
the reduction of conventional armed forces in Europe 
within the foreseeable future. [end recording] 


Genscher Applauds Talks 
LD1307095189 Hamburg DPA in German 0904 GMT 
13 Jul 89 


[Text] Bonn (DPA)}—Federal Foreign Minister Hans- 
Dietrich Genscher made a decidedly positive assessment 
of the second round of negotiations on conventional 
forces in Europe and on further confidence-building 
measures, which ended in Vienna today. The talks had 
been marked by “unusual dynamism” and gave grounds 
for hope of a breakthrough in the efforts for agreed 
stability, according to a statement by Genscher circu- 
lated in Bonr.. 


The reduction of tanks and infantry combat vehicles to 
equal upper limits, proposed by the West, was accepted by 
the East. For its part, the West gave ground on the Soviet 
concern for including combat aircraft and helicopters in 
the reductions from the start, and limiting U.S. and USSR 
troop strength in Europe to 275,000 men each. 


In Genscher's view, the proposals made early this morn- 
ing in Vienna by the West, to fix the overall upper limits 
at 5,700 combat aircraft and 1,900 combat helicopters, 
create the conditions necessary for achieving a substan- 
tial result within a year. The East should carry out a 
constructive examination of these new proposals during 
the pause in negotiations. 














FBIS-WEU-89-134 
14 July 1989 


Iranian Kurds Said Assassinated in Vienna 
AU 1307210989 Vienna ORF Teletext in German 
2052 GMT 13 Jul 89 


[Text] Vienna—This evening three Iranian citizens were 
found shot to death in an apartment house in Vienna's 
third district. They were allegedly “executed” by shots in 
the head. A fourth Iranian was taken to a hospital with 
bullet wounds. 


At least two of the dead probably were representatives of 
the Kurdish Democratic Party, which is struggling against 
the Iranian regime. This consolidates the suspicion that the 
murders were committed for political reasons. 


Police have started an emergency search for the perpe- 
trators. 


At 1940 shots were heard in the apartment house. Police 
arrived at the site of the crime 2 minutes later. In the 
apartment they found the bodies of two men and one 
woman. A fourth man, who was in the apartment at the 
time of the murders, was injured but was able to save 
himself by running out to ihe street. 


The apartment where the murders took place belongs to an 
Austnan citizen. She had rented the apartment to five men. 


[Vienna Television Service in German at 2020 GMT 
reports that the address of the apartment is Linke 
Bahngasse 5, Apartment 12, and that one of the men has 
allegedly been identified; he was born in Tehran.] 


Victims Include Head of Kurdish Party 
AU 1407074589 Vienna Domestic Service in German 
0500 GMT 14 Jul 89 


{Fabio Polli report] 


[Text] The background to and the details of the assassi- 
nation yesterday evening are unclear at 
present. The only thing certain is that the three Iranians 
were deliberately executed by several pistol shots to the 
head in an apartment in Linke Bahngacse 5 in Vienna's 
third district. A fourth was severely injured and was able 
to escape to the street. 


It 1s highly probable that the victems knew their murder- 
ers, because the murderer or the murderers did not have 
to break open the door of the apartment on the third 
floor. However, there was a fierce fight before the 
murders, which was seen by the many damaged and 
overturned pieces of furniture. 


So far, the identity of only one of the dead persons has 
been clarified. It is Adorrahman Qasemlu, secretary 
general of the Kurdish Democratic Party. Reportedly, 
one of the other victims was also a member of this 


Iranian oppositior. party. 


Numerous details of the assassination are still unclear. 


One witness, for example, reported that he saw the 
injured man together with another man 


"whe tesk on 


AUSTRIA 2 


envelope, allegedly containing money, out of the injured 
man’s pocket and ran away. However, when the police 
arrived in Linke Bahngasse the man gave himself up. He 
was questioned during the night, but his statements have 
not been disclosed so far. 


In the meantime, it seems to be clear that the Iranians 
and the Arab characters still have to be translated. Then 
all identities should be completely clarified. 


Police are looking for a fifth man who allegedly normally 
lived in the apartment and was thus probably registered 
there. Appacently, he was not present when the crime 
was committed. 


In the opposition movement, Secretary General Abdorrah- 
man Qasemlu was regarded as a politician who preferred 
political solutions to violence. This was pessibly his undo- 
img because approximately | year ago an . parently more 
radical wing split off from the Kurdish Di: » ocratic Party 
and joined the People’s Mojahedin. Thus, it cannot be 
ruled out that Qasemlu made enemies there. 


In the meantime, police have concluded the on-the-spot 
investigations. But a manhunt has started for the 
sianiia pumadinde, Weller ciainda, einai ote 
things, have been stepped up. 


[Vienna ORF Teletext in German at 0644 GMT adds 
that rumors that the victims went to the Interior Minis- 
try yesterday because they felt threatened have not been 
confirmed so far.] 


GDR Citizens Escaping Via Hungary, Austria 
AU 1307083989 Vienna KURIER in German 
13 Jul 89 p 15 


[{Unattributed report: “Increasing Number of GDR Ref- 
ugees Come Via Hungary”) 


[Text] Burgenland [Austrian province] is increasingly 
becoming the gate to the West. According to official data, 
64 GDR citizens have fled to Austria since the start of the 
dismantling of the “iron curtain.” On Tuesday [11 July] 
alone, 11 GDR citizens, among them a | 3-year old girl, 
crossed the Hungarian border illegally. However, the num- 
ber of refugees is probably far higher. It is assumed that, 
after their successful escape, most of the GDR citizens 
immediately go to the FRG Embassy in Vienna. 


Telecommunications Joint Venture With 
AU 1307083689 Vienna WIENER ZEITUNG 
in German 13 Jul 89 p 7 


[Unattributed report: “Joint Venture™] 


[Text] Austria Telecommunications, a subsidiary of the 
Schrack AG company and the Kapsch AG company, 
together with the Budapest Telecommunications Works, 
has established an export disiribution company for the 
ADS digital switching system. 
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Belgium Netherlands 

ROK Minister Meets Martens, EC Officials 

SK0807050689 Seoul THE KOREA HERALD With Suriname on Development Aid 


in English 8 Jul 89 p 6 


[Text] Brussels—Foreign Minister Choe Ho-chung met 
Belgian Prime Minister Wilfried Martens here Thursday, 
the second day of his official visit and discussed with 
him ways to increase bilateral relations between Korea 
and Belgium. 


Choe also had talks with leaders of the EC's Executive 
Commission, president Jacques Delors and vice presi- 
dents Martin Bangemann and Frans Andriessen. 


the economic development in Korea and emphasized the 
importance of Korea's role in the world economy, said 
an official who accompanied Choe. 


They also called for Korea's increased efforts to solve the 
protection of intellectual property rights and import of 
agricultural products, he said. 


Minister Choe led the Korean delegation to the first 
session of the sixth Korea-EC high-level consultations 
later in the day. 


Police Seize Hashish in East Dunkirk 
LD1007173189 Brussels Domestic Service in French 
1690 GMT 10 Jul 89 


{Excerpt} Last night four tonnes of hashish were seized 
on the East Dunkirk beach. The value of it is 60 million 
francs. The hashish was hidden in a lorry registered in 
the Netherlands. The police arrested the lorry driver, 
who was interrogated at length, but up to now investiga- 
tions have revealed nothing on the origin and destina- 
tion of the traffic. [passage omitted] 


LD1307131489 Hilversum International Service 
in English 1130 GMT 13 Jul 89 


ang i bat ay lyr per. a Sunname and 
the Netherlands have agreed to resume their 

ment progr. n after a 6-year interruption. Within a few 

months the moncy Suriname is entitled to 

will be paid in stages. Ali tald, Pasmastbo is entidied to 

around $600 million, to be paid over an 8-year period. 


stumbling block, which was the way in which the moncy 
should be pai¢. The two countries have now agreed that 
the money will be released per project and per program, 
rather than in lump sums. 


Arnhem Police Seize 40 Kilos of Heroin 
AU0807135789 Paris AFP in English 2239 GMT 
7 Jul 89 


[Text] Arnhem, Netherlands, July 7 (AFP)}—Police here 
said Friday that they had confiscated 40 kilos of heroin 
and $00,000 guilder (235,000 dollars) and arrested six 
people suspected of belonging to a drug-smuggling nng 
based in Turkey. 


A police spokesman estimated that the heroin, found 
inside a truck driven by a Turk who was arrested on a 
highway outside Rotterdam on Thursday was worth 5 
million guilder (2.4 million dollars). 


Another man was arrested w.th the truckdriver and three 
women and a third man were arrested later in Arnhem, 
police said. The " ages were giver as ranging 
from 16 tw 45, but no names were released. 
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Howe Meets With PLO Official Abu Sharif 


Continued PLO Moderstion Urged 
LD1307131989 London PRESS ASSOCIATION 
in English 1245 GMT 13 Jul 89 


[By Michael Prescot, PRESS ASSOCIATION lobby 
correspondent] 


[Text] The first meeting between a ‘British Cabinet 


Sir Geoffrey held 10 


An invitation was issued last week for Mr Sharif to visit 
So Deven See Ser te ee nee SS Sie 

Wilham Waldegrave, whom he last met in May. After 35 
minutes with Mr Walcegsave, Mr Sharif was taken to see 
Sir Geoffrey—a development which will be seen as 


mvitation to the PLO representative was originally 
issued. He said the purpose of the meeting was for Sir 
Geoffrey “to encourage the PLO to stick to its moderate 
salley despite tho Gimmneiation eutsome of Ge Lind 
meeting and the rising tide of violence ia the occupied 
territories”. This message was also given to Mr Sharif by 
Mr Waldegrave. Sir Geoffrey “underlined” it, said the 
spokesman. 


Likud Party leader Yitzhaq Shamir last week hardened 
his stance against the creation of an independent Pales- 
tine. And he left open questions over Isracli settlement 
rights in the occupied territories. Both moves were 
viewed as possibly threatening Israel's plan to bring 
peace to the occupied territones by staging elections. 


UK-PLO Ties Said 
LD1 307213789 Kuwait KUNA in English 2000 GMT 
13 Jul 89 


[Text] London, July 13 (KUNA)}—The PLO chairman's 
political advisor Bassam Abu-Sharif Thursday affirmed 
that his meeting with British Foreign Once Secretary 


UNITED KINGDOM 4 


Geoffrey Howe was “a sign of continuing improvement 
of Palestunian-Bnitish relations. 


Speaking exclusively to KUNA, Abu-Sharnf said that the 
meeting was also indicative of London's desire to play 
“an effective and positive role in the Middle East.” 


On tos talks with Howe, the PLO official said that they 
tackled organised terrorism by Israch authorities against 
the Palestinian peopiec. 


During the mecting, Abu-Shanf also expressed the 
PLO’s concern over the Isracli practices in the occupied 
territones. 


He also informed .iowe that the PLO and Palestinians 
are committed to two key principles, namely the Pales- 
tinian peace initiative voiced by PLO Chairman Yasir 
“Arafat last December and also resisting the occupation 
until the last Isracli soldier is driven out of Palestine. 


The PLO political advisor hoped that Britain would play 
a strong role in ending the suffering of Palestinians and 
helping them achieve self-determination and an inde- 
pendent state. 


He said that Howe has assured him that London values 
highly the P!_O’s pro-peace stance, quoting the ranking 
British official as expressing his government backing | * 
just political settlement to the Middle East crisis 


On a possible encounter between the PLO chairman and 
British Premier Thatcher, Abu-Sharif said that 
this meeting will take place, but the date will be sct later. 


However, he added that this issue was not brought up 
during his meeting with Howe or with the State Minister 
at the Foreign Office William Waldegrave. 


Also KUNA learnt that Abu-Sharif will fly to Paris tonight 
or tomorrow, where he mects with President Husni 
Mubarak of Egypt, who arnved there earlier today 


Meeting Praised 
NC1 307185989 Cairo MENA in English 1805 GMT 
13 Jul 89 


{Text} London, July 13 (MENA)}—Faysal ‘Usaydah, 
director of the PLO office here, said that Foreign Secre- 
tary Sir Geoffrey Howe's meeting today with Palestinian 
President Yasir ‘Arafat's advisor Bassam Abu-Sharif 
confirmed Britain’, support for the Palestinian people's 
cause and strengthene 41 British-Palestinian relations 


In a statement to ME NA ‘Uwaydah said that Sir Geof- 
fzey underlined that the Isracli Likud's decision ham- 
pered the peace process in the Middle East 


Sir Geoffrey called upon the Palestinian leadership to 
continue to adopt ts policy of moderation which has and 
will result in poutive results, “Usaydah added. 
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Abu-Shanf is duc to leave here tomorrow for Paris 
within the context of his current European tour. 


PLO Denies Talks With Israel 
4N 1407063389 Manama WAKH in Arabic 0530 GMT 
14 Jul 89 


13 Jul (WAKH)}—A_ meeting 


This is the first ministerna!l British meeting with a Pales- 
tuman official. [passage omitied] 


Following the meeting, Abu-Shanf denied that any con- 
tacts, direct or indirect, had been held between the PLO 
and members of the Isracli Government. He said the 
Israeli ministers were still hesitant to commit themselves 
to such contacts. The United States, he added, has a duty 
to persuade them to change their position toward this 
issue. [passage omitted] 


Thatcher, Cyprus President Discuss UN Talks 
NC 1007182689 Nicosia Domestic Service in Greek 
1630 GMT 10 Jul 89 


[Text] President Yeoryios Vasiliou and British Prime 


pleted by the next joint meeting 
Vasiliou, Rauf Denktas, and the UN secretary general in 
New York next September. This is noted in the official 
announo nent released by the British prime minister's 
residence after the |-hour meeting. 


The announcement further adds that during the meeting 
they held a thorough discussion on the situation that has 
developed since the latest New York meeting between 
President Vasiliou, Denktas, and the UN secretary gen- 
eral. The announcement further notes that President 
Vasiliou fully briefed Prime Minister Thatcher on the 
New York meeting. 


After the meeting, Vasiliou told our special correspondent 
that it was an interesting and very useful meeting and 
adsed that Thatcher showed a strong interest in what took 
place in New York and the prospects of the dialogue in 
general. Vasiliou added: | gave her a full briefing as well on 
the task that we must carry out. We ngreed that there 
should be progress on the Cyprus issue and the best way to 
make progress 1s to draw up an agreement for a solution so 
that this outline will be ready at the meeting with the UN 
secretary general in September. 


Responding to a question, President Vasiliow said that 
other countries’ interest is enough indication that they 
want to contribute tr a Cyprus solution. In conclusion, 
Vasihou said his discussions with Thatcher will continue 


UNITED KINGDOM 


summit beginning in Kuala Lumpur on 18 October. He 
added that Pakistan will receive documents on Com- 
monwealth affairs before the summit. 


Toyota To Build Engine Works in Wales 
OW0407213589 Tokyo KYODO in English 1502 GMT 
4 Jul 89 


[Text] Nagoya, July 4 KYODO—Toyota Motor Corp. 
announced Tuesday that it will build an auto engine 
plant at Shotton in Clwyd, northern Wales. 


The engines made at the new plant will all be suppl.cd to 
the car assembly plant which Toyota plaas to build in 
Derbyshire in central England ahead of the European 
Community market integration targeted for 1992, com 
The engine plant will be conrtructed on a $20,000-square 


meter site at an estimated cost of 140 million pounds, 
the officials said 


They said construction work on the plant would gci 
underway in the summer of next year so thai it can go 
into production in late 1992—al the same time as the 


assembly plant. 


The plant is due to manufacture 1,800 cc engines at an 
annual rate of 200,000 units. 


Company sources said Toyota has decided to build the 
car assembly and engine plants in separate places in 
response to the wishes of the British Government, which 
believed that separation would produce better employ- 
ment and investment effects. 
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SPD's Bahr Criticizes FRG Territorial Claims 
AU 1007205789 East Berlin NEUES DEUTSCHLAND 
in German 7 Jul 89 p 5 


[ADN report: “Egon Bahr. Territorial Claims Jeopardize 
Security in Europe™] 


[Text] Bonn—The claims of FRG munisters for the 
restoration of the 1937 borders represent an intentional 
violation of treaties. This was stated by SPD Presidium 
member Egon Bahr before journalists in Bonn on Thurs- 
day [6 July]. They are claims for Polish and Soviet 
terntones and are not justified in terms of international 
law, Se sand. Bahr stressed emphatically that in the 
treaties of Warsaw and Moscow the borders were recog- 
nized. He added that those who today address the 
“German problem” from the point of view of both 
German states’ territory, or the 1937 borders, are “doing 
something terrible for the process of creating stable 
security in Europe.” 


* Further Made Office 
510030092 H. DER SPIEGEL in German 
19 Jun 89 pp 83-85 


[Unattributed article: “With Dispassion Against the 
Chaos”] 


[Text] At the Cafe Prinzess in Regensburg in mid-April 
an older gentleman took Minister for Economic Affairs 


“Totally in confidence” the businessman recommended 
possible to the Federal Office for Trade and Industry 


pen (24198 which is embroiled in muhtigle scan- 
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Even this week Haussmann will “account for his 
actions” (Reuter) to the Nuclear Investigative Commin- 
tee in Bonn, which has been inquiring into controversial 
nuclear exports for more than a year. As carly as last 
Thursday the delegates asked Haussmann'’s division 
head for foreign trade policy, Lorenz Schomerus, 55, for 
details from the SPIEGEL report. The head of the 
ministry department repeatedly had to talk his way out 


Even in the Christian-Liberal coalition, doubts are mul- 
tiplying as to whether, as CDU [Christian Democratic 
Union] Bundestag delegate Klaus Harnes still cautiously 
puts it, the “very liberal practice since the 1970's of 
granting export permits” is suitable for “preventing 
military use of nuclear energy.” FPD [Free Democratic 
Party] politician Burkhard Hirsch is under “the impres- 
“son that the FRG is losing its international reputation.” 
On Wednesday the Bonn cabinet quickly decided to 
expand the legislative drafts for arms control, to be 
discussed at the end of this week in parliament, by a 
passage making it punishable to participate in building 
missiles abroad as well. 


The Social Democrats have also written improvements 
into their proposal for a “reduction of arms exports,” 
which is to be brought into the deliberations. SPD 
delegates on the nuclear committee had stated on Mon- 
day of last week that the deplorable state of «ffairs which 
has been uncovered makes new discussions necessary. 


As long as the BAW remains a “general store,” respon- 
sible for both export control and promotion of the 
economy, “the agency cannot be reformed,” committee 
chairman Hermann Bachmaier (SDP) stated. He 
referred to a two-page paper that circulated at the 
meeting. In it parliamentary group member Holger 
Koppe had suggested the “creation of an independent 
export control authonty, which is not subordinate to the 
Federal Ministry for Economic Affairs.” 


Haussmann’s department, the jurist argued, feels “pri- 
marily obligated to the interests of export-onented busi- 
ness. In case of doubt,” it therefore does not decide 


“against an export deal, but in favor.” 











stances with the responsible district attorney's office.” 


The internal agency reply turned out as if on Radio 
Eriwan: In principle yes, but not necessarily. A report 
was not made at that time. 


With lax controls, fixed inspections, and an extraordi- 
narily generous interpretation of the Bonn export regu- 
lations, the Eschborn officials, usually in close collabo- 
ration with their superiors at the Bonn Ministry of 
Economics, had 


* failed to prevent the illegal export of a plant for repro- 
cessing the bomb maternal tritium to Pakistan, although 
the U. S. embassy in Bonn had made them aware of the 
imminent export in carly December 1986. 

¢ allowed the export of equipment and materials needed 
for building nuclear bombs and missiles, such as special 
computers and heavy water, test instruments, and pre- 
aca aes ated 
A ‘ 

* declared German deliveries from the Gildemeister 
machine tool manufacturer in Bielefeld for the Iraqi 
mussile project Saad 16, such as test stands and control 
facilities, to be non-obyectionable largely by means of 
so-called negative certification (official ja:gon “NB™). 


Therefore, not only the Gildemeister company itself, but 


Nuclear Committec, “as to how certain difficulties could 
be circumvented.” At this time, however, he did not see 

proceedings could be imitiated 
leo’ not at the present time.” 


The Bielefeld people thought otherwise. They have 
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On 3 June 1983 three managers at Gildemen::e7 © 4 
BAW employee Welzen and afterwards invited form we 


export law, even with arms exporters. 


Sometimes he 1s also helped out in an emergency situa- 
tion. Las) year when the retiree had lost his wallet on a 
trp to the Rhineland, without hesitation he the 
Cologne annex of Leybold Heracus. He promptly 
received DM 200 im cash for the trip home. 


He did not have to repay the money. Says Welzicn: “lt 
was an advance on my honoranum.” 


* Minister Wants To Stiffen Expert Controls 
51003010 Hamburg DER SPIEGEL in German 
26 Jun 89 pp 87-89 


[Unattributed article: “In the Aisles”, first paragraph is 
DER SPIEGEL introduction) 


[Text] The Federal Government intends to put an end to 
lax export contro) for weapons and nucleay equipment. 


FEDERAL REPUBLIC OF GERMANY 


The 'wo young Pakistanis at the Karisruhe Nucicar 
Research Center were extremel, cunous. By persistent 
Q@uctucnmg Abdul Majeed and Nacem Ahmed Javed 
acquired technical details shout the “hot cells” at the 
Kartsruhe nuclear facility where highly radioactive mate- 
nals are har“‘led. 


Back m Dccember (974 Karlsruhe nuciear researchers 
happily provided informatior about their holy of holies. 
To<y even worked out pens for how their forcign 
os:agues could construct a similar laboretory them- 
sei ct back home in Pakisian. 


he ose ams » was successful: the “New Labs.” a repro- 

cesmm, faeriity at the Pakistan Institute of Nuclear 
Shouse: Techasiony Gamedte cnar Racaieiads bas 
been operating for some time. Experts estimate is 
Se ee ee 
maternal used in atomic bombs, annually 


The two Pakistanis have advanced professionally as well. 
As directors of tne nuclear organizations in Islamabad 
and Rawalpindi, they and other top managers have 
continued to cultivate their good relations with Ger- 
many: with firms like Neve Technologien GmbH (NTG) 
in Geinhausen, for instance, from which they acquired 
valuable parts for their bomb program (see box, page 88 
[not translated]}—sometimes legally and sometimes ille- 
gally. They maintained their ties with the center in 
Karisruhe as weil. 


In mid-June, however, officials in Karisruhe abruptly 
put an end to the Pakistan: connection—on orders from 
above: Federal Research Minister Heinz Riesenhuber 
(CDU) [Christian Democratic Union) suddenly become 
concerned that he too could grt in trouble over nuclear 
exports and possible violations of the nuclear nonprotif- 
erason treaty. He instructed the Nuclear Research Cen- 
ter to terminate the “ on Cooperation in the 
Area of the Peaceful Use of Nuclear Energy” signed in 
1974 with the Pakistan Atomic Energy Commission. 


Of course the center had always given assurances that 
“sensitive areas” were excluded f.om the German-Paki- 
stam: cooperation, which mainly went through Pinstech. 
Nonetheless, Riesenhuber 1s concerned over new reports 
about Pinstech scientists’ work on a bomb and 1s unwill- 
ing to take an; more risks. 


In addition, ministry officiais argued, the planned tight- 
ening up of export controls under the foreign trade law 
discussed last Friday in the Bundestag alters the situa- 
tion: in the future, involvement by scientists in know- 
how transfers could be a punishable act. 


Currently cooperation agreements with foreign instituces 
are being examined very carefully. At the same time, the 
ministry issued a circular last month #arning screntists 
to pay “particular attention” to “protecting sensitive 
knowledge and technologies © 
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Now the monster has realized that there is “something 
rotten” (Haussmann) im the bureaucrzcy as well. He 
informed the Bundestag that there would be a “tor- 
ough? wng reform of cxport controls.” After publiched 
reports about Germany's strangest agency, Haussmann 
sand that the BAW had made grave errors. 


rule and rejection too much the caception.” a 
“dilemma,” Haussmann said, that had developed “ 
many, many years.” 


so quickly. Achieving export 

“exremely complicated,” he acknowledged. First of all, 
the BAW export contro! staff is to triple in size by the 
end of next year. In addition, however, the minister says 
that the controllers will need “a different mentality.” 
The “new thinking” will “take time,” however. 


For that reason Haussmann has begun by setting up a 
“coordination group” in his ministry; this is to inform 
him of all sensitive applications and control the BAW 
controllers. In the past, Haussmann admitied, 


23 
: 
Ff 


[Text] The German Babcock group and the CSSR Skoda 
group want to continue and increase .neir Cooperation, 
which bas existed for 20 years. The German Babcock 


! 
| 
| 
: 


Inflation 
36200185a Duesseldorf WIRTSCHAFTSWOCHE 
in German 19 May 89 pp 14-18 


[Article by Rolf-Dieter Grass: “Threat From Abroad”, first 
paragraph is WIRTSCHAFTSWOCHE introdu tion) 


the latest WIRTSCHAF1 SWOCHE survey. 
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The managing d:rector of paint inanufacturer Herberts 
GmbH in Wuppertal feels helpless before the force 
majeure of world markets: “The price increases in raw 
materials loom over us like doom.” But Hans Albert 
Kueppers is not the only one who fears that the rising 
costs hitting German firms from more expensive foreign 
semifinished goods could continue. Fifty percent of 
managers anticipate price increases. to the 
latest WIRTSCHAFTSWOCHE poll of 500 firms. 


Overall, expectations of inflation have stabilized at a 
high level since the last survey in January of this year. In 
some respects such as interest rates, services, and pay, 
they ha\ e actually decreased considerably. But almost 10 
percent more managers than in January expect further 
price increases to hit the German economy from foreign 
semifinished goods. 


If these expectations prove correct, it could be expensive 
for business. Already the dollar-based index of raw 
material prices is up 9.2 percent from the spring. At the 
same time, the Deutsche mark is worth about 5 percent 
less than a year ago compared to the most important 
“ther currencies. And the dollar is hitting new peaks 
every day, driving the price of raw materials even higher 
in DM terms. 


Thus, Hermann Josef Strenger, chairman of the board of 
Bayer AG, expects that Bayer alone will be hit with 
“additional costs of DM250 million” for this year. His 
calculations put the prices of raw materials, particularly 
oil products, at an average of just 5 percent above those 
of the spring. Complaints also come from users of crude 
oil products, such as artificial resins and solution media. 
Kueppers: “Our introductory prices are up an average of 
over 6 percent from our spring prices.” And his compe- 
tition, ICI Lacke und Farben GmbH in Hilden, has 
noted “increases of over 100 percent in extreme cases.” 


“Companies have been taken by surprise by these price 
increases,” explains Hans-Hermann Juergensmann of 
the German Industry and Trade Conference: “That's 
why the pressure is on them now.” Particularly on their 
profits. The transport industry, for instance, is having to 
absorb all of the price increases for gasoline and diesel 
fuel. “We can't pass the increases on to the customer 
until long after they hit us, if at all,” says Rainer H. 
Biermann, a senior manager at Schenker & Co. GmbH in 
Frankfurt. 


FEDERAL REPUBLIC OF GERMANY 


Prospects are not much better in other industries. “Our 
leeway for passing price increases on in our product 
prices is extremely limited,” says Wolfgang Schmidt, 
spokesman for Zahnradfabrik Friedrichshafen AG. The 
gear manufacturer is therefore attempting to absorb the 
bulk of the raw materials price increases by cutting its 
own costs. 

It is all the more difficult for firms to escape the pressure 
of higher costs when their contracts with raw materials 
suppliers are short-term ones. For Wuerttemberg motor 
parts manufacturer Kolhenschmidt AG, for instance, it 
is the rule to sign new raw materials contracts every 3 
months. “We're only doing OK because we now have 
longer-term contracts for some kinds of aluminum,” says 
spokesman Jakob Lux with relief about a profitable 
exception. 

But it is not likely to remain this way. For those who 
have not been able to protect themselves with long-term 
contracts, price increases are inevitable the next time 
they sign a purchase contract. In addition, firms can 
hardly protect themselves against price increases in raw 
materials. “Raw materials are not interchangeable in the 
short term,” says Kueppers, explaining the weak market 
position of most raw materials buyers. Thus managers 
attempt to pass the costs on to their customers. But even 
chemicals giant Bayer AG has been able to do that only 
in part: It raised its prices by an average of 2 percent in 
the first quarter of 1989. 


However, price increases due to foreign inflation imported 
via raw materials are slow to show up in consumer prices. 
This is because firms are accustomed to the ups and downs 
of raw materials prices. They have learned to absorb price 
increases in their profits. When raw material costs fall, 
firms build up a financial buffer they can use in an 
unexpected upswing of materials costs. 


Thus for the present, imported inflation is remaining 
generally within what firms can handle. “According to our 
experience, it will take a few months before increases in 
company costs are reflected in the prices of final 
products,” explains Hartmut Forndran of the German 
Savings and Clearing Banks Association. However, it may 
not come to that, because the rise in raw materials prices 
will not necessarily be permanent. Oil prices are already 
dropping off, and the deteriorating economic conditions in 
some industrial countries also ensure that the pressure on 
raw materials markets will decrease. At any rate, over the 
whole year Hamburg's HWWA economic research insti- 
tute predicts a change of just 2 percent in raw material 
prices calculated in dollars—a decrease. 
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Pre-Summit G-7 Activities in Paris Reported 


Bush-Uno Summit Previewed 
OW 1307123489 Tokyo KYODO in English 1206 GMT 
13 Jul 89 


[By Shiro Yoneyama] 


[Text] Paris, July 13 KYODO—U.S. President George 
Bush arrived here Thursday to discuss with America’s 
Japanese and West European allies a request from 
Poland and Hungary for support in promoting democ- 
racy in Eastern Europe. 


Bush, capping the first half of a current four-nation 
European trip, will also join other world leaders here in 
watching from the Place Du Trocadero a spectacle 
marking the bicentennial of the French Revolution. 


Bush will hold separate talks with French President 
Francois Mitterrand, Japanese Prime Minister Sosuke 
Uno and others before attending the annual economic 
summit of the world’s seven major industrialized 
nations, the 15th such meeting in a series. 


“Structural impediments to trade” are expected to dom- 
inate the meeting between Bush and Uno, according to a 
senior U.S. official. 


Japanese Foreign Ministry officials say the two leaders 
will agree on the formal start of structural economic 
reform talks, sought by the U.S. after it identified Japan 
on May 25 as an unfair trader, along with Brazil and 
India. 


The senior U.S. official said the Bush-Uno meeting is not 
a proper place and “too high” a level to address specific 
trade issues between the two countries. The meeting 
marks the first Japan-U.S. summit since the controver- 
sial unilateral trade action by Washington, the successful 
resolution of a telecommunications trade dispute and 
the appointment of Uno as premier. 


U.S. officials are in a quandary as to how to properly 
deal with the sex scandal-rocked Uno Cabinet, which 
was recently described as “transitional” by Bush's chief 
spokesman, Marlin Fitzwater. 


Despite the uncertainty surrounding Uno's ruling Lib- 
eral Democratic Party, the senior U.S. official said the 
U.S. hopes to discuss and, where possible, settle a 
number of key issues with Japan in coming months. 


These include renegotiation of the NTT [Nippon Tele- 
graph and Telephone] agreement, a semiconductor pact, 
a section 301 probe of Japan's construction industry, and 


a U.S. industry complaint against Japanese shipbuilders. 
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Speaking on condition of anonymity, the senior official 
said the U.S. considers the recent telecom accord as a 
“good start” toward resolving outstanding trade disputes 
between the two economic superpowers. 


On aid to debtor nations, Secretary of State James Baker 
on Wednesday welcomed Japan's new aid package of 43 
billion dollars, saying it sets “a good example of creative 
responsibility-sharing.” 


Baker's newly proposed Pacific partnership may also 
come up in the Uno-Bush to U.S. 
sources. It is not clear how much of the total will be 
allocated to Poland and Hungary, both of which Bush 
visited before coming to France. 


Bush promised to extend 100 million dollars to Poland 
and 25 million dollars to Hungary to promote private 
enterprises in the indebted nations which are in the 
throes of historic economic and political reforms. 


Bush repeatedly stressed during his trip to the East 
European countries that concerted action by the U.S. 
and its wealthy allies—particularly Japan and West 
Germany—is vital for their democratization. 


The Paris summit will be attended by leaders of the U.S., 
Japan, West Germany, France, Italy, Britain and Canada, 
and will provide the group with a chance to assess the 
situation in China following the military crackdown in 
early June on pro-democracy demonstrators in Beijing. 


Lech Walesa, leader of the newly legalised labor union 
Solidarity, said Poland and other socialist and commu- 
nist countries have a lot to learn from the Chinese 
experience. 

Walesa said at a huge rally in Gdansk earlier this week 
with Bush in attendance that reality required a balance 
be kept between political and economic reforms. “The 
experience of China teaches us that lack of this balance 
leads straight to the square of heavenly peace.” 


Mitterrand Cancels Uno, Mulroney Meetings 
OW 1307153889 Tokyo KYODO in English 1518 GMT 
13 Jul 89 


[Text] Paris, July 13 KYODO—Prime Minister Sosuke 
Uno at the start of three days of summit diplomacy here 
had a scheduled meeting with French President Francois 
Mitterrand, hosting the 15th annual summit gathering, 
canceled by the president Thursday. 


Uno, making his debut at a summit meeting of seven of 
the worid’s major economic powers, learnt upon arrival 
here on Wednesday that his planned meeting with Mit- 
terrand the same day had been postponed, Japanese 
sources said. 
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contacted them at 1030 a.m. Thursday, they said. 


Mitterrand also canceled planned meetings with Cana- 
dian Prime Minister Brian Mulroney and some other 
heads of state attending the bicentennial anniversary of 
the French Revolution in Paris, they said. 


former Foreign Minister Uno, who needed to 
confidence in diplomacy to compensate for his 
power basis within the ruling Liberal Democratic Party, 
according to political analysts. 


While stressing Mitterrand’s busy schedule, French For- 
eign Ministry sources said that foreign ministers from 
Japan and France exchanged views on Wednesday 
evening and no issues of urgency currently existed in the 
bilateral relations. 


Mitterrand, however, will meet U.S. President George 
Bush who arrived in Paris after trips to Poland and 
Hungary, according to the sources. 


Uno, who became prime minister on June 2, has not yet 
officially met Mitterrand. 


Japan Asks France To Increase Car 
OW 1307175989 Tokyo KYODO in English 1431 GMT 
13 Jul 89 


[By Masanori Kikuta] 


[Text] Paris, July 13 KYODO—Japan urged France on 
Thursday to relax restrictions on imports of Japanese 
cars, now limited to 3 percent of the domestic market. 


International Trade and Industry Minister Sceiroku 
Kajiyama made the request at an hour-long meeting with 
his French counterpart Jean-Marie Rausch, Japanese 
officials said. 


Kajiyama also had a 40-minute meeting later with US. 
Treasury Secretary Nicholas Brady. The Japanese and 
U.S. officials are here for an annual seven-nation sum- 
mit Friday through Sunday. 


Kajiyama told Rausch the import curts are a symbolic 
issue hampering bilateral industrial cooperation. 


Rausch, minister of external commerce, defended the 
measure, saying car manufacturing is a key industry per- 
ceived by the French with special feeling, the officials said. 
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He also reiterated France's assertion that at least 80 
percent of any car produced in the country should be 
made locally to qualify as a domestic product. 


France recently threatened to block imports of cars 
produced in Britain produced by Nissan Motor Co. of 
Japan, claiming their local content ratio was less than 80 
percent. But France eventually agreed to allow their 
import as British-made models. 


Al the meeting with Brad+, Kajiyama urged the United 
States not to reduce an import quota on Japanese steel if 
it is to extend a current bilateral steel trade accord 
expiring at the end of September, a senior Japanese trade 
official said. 


The U.S. has similar five-year arrangements with other 
steel exporters, curbing imports to about a fifth of 
Japan's quota is 5.8 percent but brisk domestic demand 
left Japanese steel exports to the U.S. 1.6 percentage 
points short of the quota in fiscal 1988, ended March 31, 
according to Noboru Hatakeyama, head of the Interna- 
tional Trade Police Bureau at the Ministry of Interna- 
tional Trade and Industry (MITI). 


Kajiyama told Brady he will emphasize at the summit 
the need for technical breakthroughs to battle environ- 
mental problems such as depletion of the ozone layer 
that shields the earth from harmful solar radiation, 


Hatakeyama said. 


World Leaders’ Activities at Paris Commemorations 


Third World Leaders Urge N.-S. Talks 
NC1307175289 Cairo MENA in Arabic 1640 GMT 
13 Jul 89 


{Excerpts} Paris, Paris, 13 Jul (MENA)}—A mini-summit was 
held in Paris today on the sidelines of celebrations 
marking the 200th anniversary of the French Revolu- 
tion. It was attended by President Muhammad Husni 
Mubarak, Senegalese President Abdou Diouf, Venezue- 
lan President Carlos Andres Perez, and Indian Prime 
Minister Rajiv Gandhi. 


In a joint statement issued after the summit, the four 
leaders emphasized that it is high time to stimulate more 
organized consultations between both developing and 
advanced countries. [passage omitted] 


Here is the text of the joint statement: 


In light of our earlier consultations with the leaders of 
both developed and developing countries currently 
meeting in Paris, we have reached the conclusion that it 
is high time to stimulate more organized consultations 
between developed and developing countries. 
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We ar. strongly convinced of the need to embark at once 
on the necessary steps to prepare for a summit meeting to 
discuss general and universal economic issues, as well as 
other issues that have a bearing on the environment, and 


uous consultations among North-South leaders. 


Accordingly, we have invited French President Francois 
Mitterrand to take the necessary measures to put this 
idea into effect. 


The UN secretary general, as well, will participate in this 
initiative, in cooperation with the concerned interna- 
tional economic institutions, the Group of 77, and the 
Nonaligned Movement. [passage omitted] 


Mitterrand To Organize World Summit 
LD1307203189 Paris Domestic Service in French 
1700 GMT 13 Jul 89 


[Excerpt] What will be remembered about today, above 
all, is that the representatives of the countries of the 
to give contemporary meaning to the great principles of 
the French Revolution we are commemorating. In fact, 
Indian Prime Minister Rajiv Gandhi said: The leaders of 
the rich countries should think again about what sparked 
off the French Revolution, that is, famine, and apply this 
consideration to the present situation ir. the world. 


With the presidents of Senegal, Egypt, and Venezuela, he 
asked President Mitterrand to organize a summit 
between the and developing countries. Mr 
Mitterrand said he was ready to take the necesary steps 


straightaway. [passage omitted] 


Uno Meets Indian Leaders 
— Tokyo KYODO in English 2336 GMT 
13 Jul 89 


[By Masanori Kikuta] 


[Text] Paris, July 13 KYODO—Pakistan and India 
separately told Japan Thursday they are concerned about 
access of their products to the European Community 
(EC) after the EC's market integration in 1992. 


In separate meetings here, Pakistani and Indian Prime 
Ministers Benazir Bhutto and Rajiv Gandhi each 
expressed the same concern to their Japanese counter- 
part, Sosuke Uno, Japanese officials said. 


The meetings followed similar bilateral talks with other 
leaders of Bangladesh, Mexico and Canada earlier in 
the day. 


The government leaders were among those of 34 coun- 
tries from around the world here to celebrate the French 
Revolution’s bicentennial. 


was quoted as saying the EC's 1992 move could lead to 


Uno Meets Philippines’ Aquino 
OW 1407100089 Tokyo KYODO in English 0948 GMT 
14 Jul 89 


ee Paris, July 14 KYODO—Philippine President 

Corazon Aquino on Friday urged Japanese efforts to 
have this year’s summit declaration reiterate the impor- 
tance of political stability in the Philippines. 


Aquino made the request in a 25-minute meeting with 
Japanese Prime Minister Sosuke Uno, officials said. The 
two are here for the bicentennial celebrations of the 
French Revolution. 


The seven mayor industnal nations said in their economic 


their political stability due to their heavy debt burden. 


Uno assured Aquino of efforts to retain such special 
attention again in this year's declaration expected at the 
end of the three-day Paris summit on Sunday, the 
officials said. 
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Aquino repeatedly thanked Uno for Japan's role in 
hammering out a 3.5 billion dollar aid package for the 
Philippines pledged at a mecting of creditor nations in 
Tokyo last week. 


Meets With French Businessmen 
HK 1307093189 Manila Manila Broadcasting Company 
DZRH in Tagalog 0800 GMT 13 Jul 89 


[Excerpts] The president met with the French business 
community and invited them to make the Philippines 
their investment center in Asia, and from here to branch 
out to the different countries in the Pacific. Mrs Aquino 
also promised the French businessmen that she will give 
importance to their request for additional foreign equity 
to all corporations based in the Philippines. Although the 
prevailing law in the Philippines is that all corporations 
based in the country are entitled to 40 percent equity 
ownership, this can still be amended by Congress. 
According to her, she can endorse the fact that foreign 
investors can have a greater percentage of ownership. 
Here is part of President Aquino’s statement before 
French businessmen: 


[Begin Aquino recording in progress, in English) It has 
always been our policy to reach out to as many countries 
as possible snd to have good relations with them. My 
visit to Europe at this time is first of all because I was 
invited to go to Germany, France, and Belgium. But | 
think it is necessary for us to expand our trade and also 
to look for new markets. So [words indistinct] under the 
impression that it is not a change in our foreign policy, 
but rather the need to expand and look for new markets. 
[end recording] [passage omitted] 


France has fulfilled its promise to participate in the 
Philippine Assistance Program by giving | billion francs. 
The aid that is under a 4-year program is contained in an 
agreement signed by Finance Secretary Vicente Jayme 
and the French budget minister. Jayme said the amount 
consists of soft loans and grants. The 350 francs [amount 
as heard] is programmed for this year, and the purchase 
of five gas turbines from France for the country's power 
service development is also contained in the accord. 
According to Jayme, this help proves that the French 
Government is firm in its stand to support progress and 
development in the Philippines. He also said this is part 
of the fruitful talks of Mrs Aquino with the French 
Government. 


French- Social Security Pact 
HK 1307043989 Quezon City Radyo Ng Bayan 
in Tagalog 0400 GMT 13 Jul 89 


{Excerpt} Foreign Affairs Secretary Raul Manglapus and 
French Foreign Minister Roland Dumas yesterday 
signed a memorandum of understanding on social secu- 
rity. The details from (Ben Tabisaura), from Paris: 
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[Begin recording] The accord on social security gives 
protection to Filipino workers in France, as well as French 
workers in the Philippines. Negotuations between the two 
countnes are expected at the carlest possible time. 


Manglapus and Dumas signed the document before 
President Aquino, who is currently visiting France. [pas- 
sage omitted] [end recording] 


Dumas on Third World Debt, Human Rights, PRC 
LD1307211689 Paris Domestic Service in French 
0620 GMT 13 Jul 89 


[Studio interview with French Foreign Minister 
Roland Dumas by announcer Bernard Brigouleix in 
Paris on 13 July—tve] 


[Excerpts] [Brigouleix] This time things have gotten 
started—gotten started, of course, for the bicentenary, 
but things have also gotten started for the big diplomatic 
mecting surrounding it and which goes far beyond the 
framework of a simple summit of the seven most indus- 
trialized countries. [passage omitted] Our guest this 
morning is Roland Dumas, the minister of foreign 
affairs. Good morning, Roland Dumas: 


[Dumas] Good morning. 


[Brigouleix] [passage omitted] Well, about this summit, 
Roland Dumas: Yesterday evening Francois Mitterrand 
repeated to the Third World heads of state whom he 
received at dinner: | have always been and shall remain 
your advocate. In spite of everything, would it would not 
have been better, on the occasion of this bincentenary, to 
have made the meeting of the rich countries a real 
North-South summit, because of course, there is going to 
be a lot of discussion at it about debt, but in the end the 
discussion is going to be held without the nations that are 
in debt: They are going to remain rather on the sidelines: 


[Dumas] No, one cannot say that. The first dinner given 
yesterday by the president was in fact a dinner that 
gathered together heads of state of poor countries: We 
were gathered around the president who, moreover, 
started the discussion on this subject of development and 
indebtedness. The poor countries have not come to Paris 
to play walk-on paris, they have come because they 
wished to come to be at France's side for these events, to 
take part in the major talks that will take place during 
these 3 days, to meet the heads of state of the rich 
countries, and consequently to begin what you have 
called the North-South dialogue. And I would point out 
to you that if a real North-South dialogue does begin one 
day, it will be to the credit of France. [passage om:tted] 


[Brigouleix] What more can one do, in particular France, 
as it is, in fact, known that Francois Mitterrand is quite 
focused on that—he has said so several times. What new 
initiative can one take, apart from reducing the debt a bit 
more, and is that not always a measure that can become 
uncontrollable, though, in the end? 
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[Dumas] I think that one must first make adjustments to 
the systems that have been proposed by France: We have 
noted with much satisfaction that the United States of 
America, which was very reticent about following us in 

now moved that way. (7Their mem- 
ber) has said thet they are now taking over from the 
French plan. Hence, one has to adjust, through the 
appropriate techniques, to what was suggested at Tor- 
onto and New York. It seems to me that one must then 
review the problem more as a whole, and that is what is 
at the core of the very important negotiations that are, 
for example, taking place for Mexico, which is holding 
talks with its creditors to obtain a debt reduction. It is 
obvious that if one can achieve a system today that 
allows the public debt of certain countries to be allevi- 
ated and at the same time reduce their commitments 
can allow all these countries to breathe and it 1s essential 
to succeed in doing that. [passage omitted] 


[Brigouleix] Roland Dumas, it is sometimes said that 
North-South relations are in fact East-West-South rela- 
tions because the Third World has often found itself, in 
a way, under orders to choose sides between the West 
and the Soviet bloc. Can the current East-West detente 
change anything for the Third World and the North- 


South dialogue? 


[Dumas] I think, indeed, that East-West detente 1s going 
to attenuate tensions in certain regions of the world and, 
consequently, to facilitate contacts. You were right just 
now to say that North-South dialogue is not, as one 
might simply believe, a dialogue between the countries 
of the North and the countries of the South since the 
countries of the Eastern bloc also come into this dia- 


logue. [passage omitted] 


[Brigouleix] Roland Dumas, further to the east there is 
China. Well, your Japanese colleague in foreign affairs, 
Hiroshi Mitsuzuka, asked you yesterday to act in such a 
way that China is not pushed into isolation during the 
Summit of the Seven. What did you reply to him? What 
can one do from that point of view? 


[Dumas] We did, in fact, have a serious discussion on 
this subject with the Japanese minister of foreign affairs. 
I informed him of our thoughts and I told him that one 
problem should not mask another. As far as China is 
concerned, two essential questions arise: first, one can- 
not pass over in silence what has happened in Tianan- 
men and in various towns in China. 


[Brigouleix] There will be a statement of facts on that. 


[Dumas] There will be a statement. And the second 
anxiety is indeed to see to it that China is not totally 
isolated, is not thrown back into the bloc from which it 
has tried to escape. One must thus navigate between 
these two difficulties: not to be silent over what has 
happened, and not to make mistakes in the aim of one's 
criticism. 


FRANCE 


[Brigouleix] Precisely what, in a more general way, can a 
country like France do, Roland Dumas, to help the 
advance of human rights in the world, because in a 
certain number of countries, for example African or 
Arab countnes with which we are connected, one cannot 
ee 0 eee Oe te ae Ste 

case in this field, including in those countries to which 
one gives a lot of aid. 


[Dumas] I think one must do what we are doing—that is, 
go back to basics, remind people what human rights are, 
maintain the fight for human rights in all places where 
they are held up to ridicule, and also fight for the new 
human rights: France's message today is perhaps not 
quite that of 1789, even if one must celebrate 1789. 
France's message in the world today has a name: It is 
solidarity. [passage omitted] 


[Brigouleix] Roland Dumas, thank you. 


PCF’s Marchais Views Talks With Gorbachev 
PM 1307154689 Paris LHUMANITE in French 
6 Jul 89 p § 


[Jean George report on French Communist Party Secre- 
tary General Georges Marchais meeting with CPSU 
General Secretary Mikhail Gorbachev in Paris 5 July: 
“Friendship and Trust™] 


[Text] Georges Marchais and Mikhail Gorbachev met 
Wednesday evening for three-quarters of an hour at the 
Soviet Ambassador's residence. CPSU Politburo mem. 
ber and Central Committee Secretary Aleksandr Yakov- 
lev and CPSU Politburo member Edvard Shevardnadze 
also attended the meeting. Georges Marchais was accom- 
panied by Central Committee Secretary and Politburo 
member Maxime Gremetz. 


When the CPSU general secretary saw Georges Marchais 
appear in the rooms of the residence he exclaimed: “Oh, 
Georges!” The two men embraced. After the traditional 
handshakes the two Communist leaders and those 
accompanying them withdrew to an adjacent room. 


On leaving, the French Communist Party [PCF] secre- 
tary general said: “First, I would like to stress the 
atmosphere that characterized the conversation—very 
friendly, cordial, and trusting. We have known one 
another and have been meeting for a long time. 


“During the three-quarters of an hour, the convirsation 
chiefly broached three points: First, Mikhail Gorbachev 
briefed us on the development of restructuring. In this 
connection | reaffirmed to him the PCF’s position of 
absolutely total support for the implementation of 
restructuring. We wish him further success. For that 
matter, it is enough to read L‘HUMANITE every day 
and the speeches of our party leaders, starting with the 
secretary general, to realize this. 


“Next, we broached some aspecis of foreign policy, 
stressing the need to encourage a new mentality in this 
field. We noted that our policies are entirely in the same 











FBIS-WEU-89-134 
14 July 1989 


direction and that ™) overcome the resistance to disar- 


“So it was a cordial the progress 


wishes and those of French Communists.” 


Next, Georges Marchais answered some questions. Was he 
irritated by the changes in the timetable that caused the 
meeting's venue to be moved to the ambassador's resi- 
dence? “It takes a great deal to irritate me. These timetable 
changes were apparently due to protocol problems.” Next, 
the PCF secretary general said that no questions had been 
put to him about his party or about a possible conference 
of European Communist parties. “We did not discus any 
other matters apart from the three I have mentioned to 
you,” Georges Marchais stressed. 


Third ‘Rafale’ Ordered 
AU1 307185089 Paris AFP in English 1821 GMT 
13 Jul 89 


[Text] Paris, July 13 (AFP)}—The French Defense Min- 
istry has ordered production of a third prototype of the 
Rafale fighter to be used for testing the plane's new 
motors, defense officials said Thursday. 


The contract for production of the new two-seater aircraft, 
built by the French manufacturer Avions Marcel Dassault- 
Breguet Aviation, was worth 2.374 billion francs (365 
million dollars) and includes funding for a year of studies 
and development testing, the officials said. 


The new version is to be equipped with M-88 jet engines 
built by the French contractor S.WECMA. The new 
engines will replace the U.S.-built F-404 motors which 
have been installed on earlier Rafale prototypes. 


The new plane is due to go into service around 1993. 





FRANCE 


* Public Polled on Defense Research, Budget 
35190150a Paris LE MONDE in French 24 May 8&9 
pio 


[Text] One Frenchman in five believes that hes country 1s 
among the frontrunners in the ficid of defense research. 
while nearly one in three considers France to be merely 
“above average”. These are the results of a poll con- 
ducted by SOFRES [French Opinion Polling Company}, 
published to coincide with the national conference on 

“Sciences and Defense™ which the General Delegation of 
Armament in cooperation with EURO?FE | 1s holding on 
23 and 24 May in Paris. Doubts that France is in the iead 
in the field of military research were most often 
expressed by the farmers and the retired or non-working 
members of the population who were questioned and by 
supporters of the RPR [Rally for the Republic] party. 


When asked whether the government 1s mght or wrong to 
devote 30 percent of its research budget to defense, the 
French seem very divided. Approval increased as a 
function of age: 59 percent of those over 65 who were 
questioned believe 1 1s might, compared with only 40 
percent of 25 to 34 year olds. Among the supporters of 
the UDF [Union for French Democracy] and the RPR 
[Rally for the Republic] who were polled, the majority 
believe it to be a good idea. By contrast, the idea attracts 
only 45 percent of PS [Socialist Party] supporters and 
only 23 percent of the PCF [French Communist Party). 
More than 58 percent of tradesmen, merchants and 
industry heads believe the policy to be wise. 


The poll was conducted by SOPRES, DGA, and EUROPE 
| between 3 and 6 May using a national sample of 1,000 
persons representative of the French population aged |8 
and older with regard to sex, age, occupation and stratifi- 
cation by region. 

* Air-to-Air Defense System Component Delivered 
35190150c Paris DEFENSE & ARMEMENT HERACLES 
INTERNATIONAL in French May 89 p 7 


[Text] Crouzet has just delivered the first 200 series air- 
to-air weapons sight to Acrospatiale for use on the Gazelle 
by the Ground Forces Tactical Air Support (ALAT). 


The 200-series weapons sight can be incorporated into an 
air-to-air defense system made up of the Mistral missile 
built by Matra and the 20-mm cannon built by GIAT 
[Land-Based Weapons Manufacturing Group]. It was 
developed or the model of the Crouzet 100-sernes weapons 
sight (for firing cannons and air-to-surface rockets), which 
is qualified for use on all of Aecrospatiale’s helicopters and 
for many carriers around the world. Several testing pro- 
grams at the Cazaux in-flight test center served to verify 
the system's potential performance. 


Following a proof-of-concept phase both in flight and on 
the ground at Acrospatiale’s Marignane facility, the 
Gazelle system will be checked out at the Cazaux firing 
range. The ALAT series is expected to involve some 100 


weapons sights. 
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Uruguayan President's Visit Reported Uruguay ts to hold presidential elections in November, 
but Sanguinetti is not in the race. 
Meets With Cavaco Silva 
LD1107215389 Lisbon International Service . 
in Portuguese 1830 GMT i1 Jul 89 Communist Party's Cunhal Ivierviewed 


[Text] In Lisbon today Prime Minister Cavaco Silva had 
a mecting with the visiting Uruguayan President Julio 
Sanguinetti. Matters concerning ways to strengthen Urv- 
guayan-Portuguese relations and to broaden the relation- 


ship with the European Community countnes were some 
of the subjects that dominated the meeting. 


Concerning Portuguese-U ruguayan relations, Cavaco 
Silva said Portugal is an industrialized country that 
needs to import raw materials from Uruguay, but 
pointed out that Portuga’ is a market for Uruguay more 
than Uruguay is for Portugal. 


State received a courtesy call from members of the 
diplomatic corps accredited to Portugal. 


A luncheon hosted by the Portuguese prime minister was 
also part of the U head of state's program 
today. Speaking at the luncheon, Julio Sanguinetti said 
that the (?abolition) of national boundaries within the 
European Economic Community is a step toward world 
cooperation. [passage indistinct] 


Meets Press Before Departure 
LD1 307041689 Lisbon Radio Renascenca in Portuguese 
to Europe 1800 GMT 12 Jul 89 


[Excerpts] The president of Uruguay ended a 3-day 
official visit to Portugal today. Before leaving Lisbon, 
Julio Sanguinetti held a pres: conference at Queluz 
Palace. Our reporter, Enid Saldanha, was there. 


[Saldanha] Closer bilateral relations were the prime 
objective of Sanguinetti’s visit. Uruguay is keen to 
accelerate economic relations, and Portugal now is pre- 
senting itself with potentials and horizons molded along 
EEC lines. [passage omi.ted] 


[Begin Sanguinetti recording in Spanish] No, no, no, we 
did not make any agreement. What we did establish 
basically is to stimulate visits by businesses. We think 
that both Uruguay and Portugal have important mutual 
trade potentials. [end recording] 


[Saldanha] The Uruguayan head of state said the two 
Iberian countries were the privileged spokesrnen for his 
country at the EEC, given their historical and cultural 
affinities. 


Latin America was the inevitable topic of the talks during 
this visit. Julio Sanguinetti pointed out that Uruguay today 
is going through a phase of economic and political stability 
and that the problems facing Latin America are related to 
the ongoing democratization process. 


AU0507 182989 Prague RUDE P*.iVO in Czech 
30 Jun 89 pp 1,7 


{Interview with Alvaro Cunhal, general secretary of the 

Communist Party, by Boris Latta for RUDE 
PRAVO and PRAVDA: “The Struggle Continues”: date, 
place of interview not given: first paragraph is editorial 
introduction) 


[Text] Comrade Alvaro Cunhal, general secretary of the 
Portuguese Communist Party [PCP], gave an interview 
to RUDE PRAVO and Siovak PRAVDA. 


[Latta] What is the aim of your present visit? 


[Cunhal] Problems crop up in political life. We chalk up 
successes but also difficulties, and the necessity arises for 
the PCP and other communist parties to gain informa- 
tion and experience via meetings with leading represen- 
tatives so that we form the correct views on life in 
socialist countries. In Czechoslovakia we were always 
accorded a fraternal reception and sali“«rity from true 
frienos. solidarity that has been formed ir joint struggles. 
Each of our parties proceeds from its own conditions and 
aims but is conscious of the joint aim and ideal that 
constantly unites us and brings us closer together. 


{Latta} You are a distinguished representative of the 
international communist movement. In your opinion, 
what is most imporiaei for the communist movement 
from a global point of view? 


fCunhal] You talk about me as a representative of the 
miernational .Oommunist movement, but | think that 
today it is very difficult to claim that anyone is the 
representative of such a movement, all the more since it 
contains vanous streams and is going through a comphi- 
cated period in the process of resolving problems in 
various regions of the world. The PCP is resolving 
difficult issues that arise out of the development of the 
Portuguese revolution. Our party is a militant and rev- 
olutionary party. In no way does it share the views being 
spread in some capitalist countnes that the workers’ and 
communist movement is on the way out. The PCP 
asserts the view that capitalism does not have the con- 
ditions to resolve the most fundamental problems facing 
humanity. Despite all the difficulties that exist in social- 
ist countries, it is communists who are the holders of the 
solution to human problems. | am, therefore, despite the 
theory that “things are on the way down,” an optimist 
and I am convinced that the future belongs to commu- 
nism, always with the working people and always with 
nations in defense of their interests and nghts. 











alized, a land reform was implemented which eliminated 
large estates, and hundreds of agri 


We believe in our party and in our people. And when we 
have the people on our side we will go far. 


federation of Portuguese Workers/National Inter-Trade 


and minorty members Kalidas Barreto and Joaquim 
Calhau. Rana has been on all of the central union's 
previous executive commuttees, while the other three 
have been members of INTER's top body since the 1977 


congress. 


It was halfway through the afternoon yesterday— Thurs- 
day—when the outgoing Executive Committee com- 
pleted its discussion of the slate that would be presented 
to the National Council. That 99-member National 
Council, which had been elected at the sixth congress 
(held from 17 to 20 May), is meeting for the first time 


shoo-in as coordinator. Under the new bylaws, he will be 
elected by the National Council for the first time instead of 


being appointed by his peers on the Executive Committee. 
Jeronimo Rodrigues and Carlos Trindade 

Four of the INTER Executive Committee's 20 members 
will be replaced. At the 1986 congress, only | of the 
previous | 3 leaders was not reciected. 


Armando Teixeira da Silva, a Communist militant who 





Joaquim Cathau's place will be taken by Carlos Trindade. 
Both are members of BASE-FUT [United Workers Front], 
a small organization which had wes with Catholic Action's 
worker movements when started and which advocates 


The two new names in the Communist group are those of 
Amavel Jose Alves and Adao Ribeiro Mendes. The entry 
by the former can be described as reflecting a meteoric 
rise, since this is the first congress at which he has joined 


nist Party], he is well known in union circles as an 
orthodox Communist. 


For his part, Adao Mendes belongs to the Trade Union 
Federation of Braga—a district where INTER has been 


Sixteen leaders—! |! Communists and § members of the 
mittee. Of the Communists, five belong to the PCP 
are Jose Ernesto Cartaxo, Joao Tornnhas Paulo, Manuel 
Ge Freitas, Maria do Carmo Tavares, and Joaquim 
Almeida da Silva. The others are Carvalho da Silva, Jose 
Pacheco Goncalves, and 100 Nunes. In all, four are 
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[Text] The PSP [Public Security Police] and the 
demands of its union members seem to have scored at 














tion of Sergeants. Its goal is to provide an agency to voice 
however, will not be that of a trade union. 


The slogan motivating some thousands of in 
the three branches of the Armed Forces seems, . to 
be gaining consistency. As cne of the 


is some hindrance, natu’ ally we will have recourse to all 
legal means to see that the provisions of the National 


sized, is that “it is not a trade union that we are secking. 
We know that this is not allowed for us.” 


Moreover, if there 1s any parallel between the aspirations 
of the sergeants and the demands of the police, it 1s only 
“in the desire we all have to dignify our professions.” 


The text of the provisional bylaws, to which O INDE- 
PENDENTE has had access, is clear in stating that the 
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framework of their new association. 


of the Military Status Statute. “We submitted our pro- 
es and to the government. It was 
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years ago, and insists on decerving the world. 


[Correspondent] The secretary general of the Restorative 
Party of the Working People [AKL] has linked the UN 
secretary general's failure to bring a drafi agreement to 


minute. We were asked during the ing in 
New York to draw up a detailed draft. This could not be 
A 


the night of each and every individual, and our nght to 
self-determination. Sitting at the same table with those 


[Correspondent] A Greek Cyprnot organization known as 
“Free Kyrenia™ is calling for the rejection of everything 
and the creation of all the conditions required to enable 
the Greek Cypriots to return to Kyrenia. 


the night to return. I keep on repeating the same view- 
point. The facts must be explained to the people. Noth- 


moved ' 
they are unable to accept the realities. They live in a 
world of If openness is observed im the inter- 


NC1407152489 Nicosia Domestic Service in Greek 
1500 GMT 14 Jul 89 


[Text] Igor Belousov, deputy chairman of USSR Council 
of Ministers and chairman of the military industrial 
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Alonevtis held a cordial conversation with the Soviet 
deputy chairman on questions of common interest. 


Asked To Explain N. Cyprus Visits 
NC1407081189 Nicosia O FILELEVTHEROS 
in Greek 14 Jul 89 p 16 


[Report by Anthos Likavgis] 


[Excerpt] The government has made strong representa- 
tions to and asked for explanations from the Hungarian 
People’s Republic concerning the presence of a Hungar- 
ian trade delegation and an athletic (table tennis) team in 
the occupied areas. 


Foreign Minister Yeoryios lakovou confirmed to us last 
night that the issue is indeed serious and is being 
carefully investigated so that the appropriate steps will 
be taken. If the visits are confirmed, then our reactions 
will be strong. 


So far we understand that the Hungarian Government 
has not yet given a reply, raising great concern in Nicosia 
over what exactly has been happening. 


Meanwhile, despite Foreign Ministry efforts, it has not 
been possible to find out the level of the delegation. But 
from what the Turks have been saying, it is made up of 
representatives of the foreign trade services of this 
socialist country. It is also possible that they represent 
the private sector. [passage omitted] 


Vasiliou Sends Message to Turkish Cypriots 
NC1207113789 Nicosia Domestic Service in Greek 
1030 GMT 12 Jul 89 


[Text] President Yeoryios Vasiliou has sent a message to 
the Turkish Cypriots on the occasion of kurbam bairam, 
Islam's most important religious festival, wishing them 
joy and happiness all over Cyprus. President Vasiliou 
said that the time will soon come when the people of 


CYPRUS 


Cyprus, Greeks, Turks, Armenians, Maronites, and Lat- 
ins, will celebrate their religious and other holidays in a 
Cyprus free of armies and dividing lines, a Cyprus that is 
safe and prosperous for all its citizens. 


of Lebanon's ‘Awn 
NC1307152789 Nicosia MESIMVRINI in Greek 
12 Jul 89 pp 1.6 


[Text] Three Lebanese Christian military men, members 
of the secret agencies of Lebanese Christian leader Gen- 
eral Michel ‘Awn, were arrested by the Cyprus police and 
expelled following exhaustive interrogation. 


The Lebanese major and two privates were arrested last 
Sunday morning in Limassol after close surveillance by 
members of the Aliens Department and the Central 
Intelligence Service. 

The three agents of Gen Michel ‘Awn arrived in Cyprus 
on 7 June [as published], via Larnaca airport, claiming 
that tourism was the purpose of their visit. 


The major and the two privates who accompanied him, 
all of whom are on active duty, had been located as part 
of a large-scale manhunt launched by the security author- 
ities to locate the unknown passengers of the Israeli yacht 
that was found without a crew in the Kalamaradhes area 
off the Xylophaghou coast within the boundaries of the 
British base of Dhekelia. 


The Cyprus Central Intelligence Service has information 
from a reliable source that the three Lebanese Christian 
military men had arrived in Cyprus to study or direct a 
plan to kidnap and assassinate the six Lebanese Muslims 
who were arrested in the area of the Larnaca Interna- 
tional Airport on 28 May with two SAM ground-to-air 
missiles and other heavy weapons in their possession. 


The six Lebanese Muslim terrorists, who are detained at 
the Nicosia central prisons under strict and rigorous 
security measures, had arrived in Cyprus illegally aboard 
small dinghies to assassinate Gen Michel ‘Awn, who was 
to have landed at Larnaca Airport from Lebanon aboard 
his own helicopter. 
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Prime Minister Views Government's 
AU1307120889 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 13 Jul 89 p 10 


[Interview with Greek Prime Minister Tzannis Tzan- 
netakis by Gerd Hoehler in Athens: “It Is Not My 
Intention To Become Prime Minister”; date of interview 
not given] 


[Text] [Hoehler] Mr Prime Minister, you are heading a 
government in which the communists are participating 
for the first time since the end of the Greek Civil War. Is 
this a historic moment for your country? 


[Tzannetakis] Yes, undoubtedly. This government is 
based on two parties with ideologies and political points 
of view which, out of tradition, have been diametrically 
opposed. This is a vivid example of national reconcilia- 
tion and the final overcoming of the rifts and fears left 
behind by the tragic civil war. This national reconcilia- 
tion took place in three stages: in the rapprochement 
between the right-wingers and the communists in the 
resistance during the dictatorship of the colonels, in 
legalizing the Communist Party and all Marxist groups 
during Karamanlis’ government after the overthrow of 
the dictatorship in July 1974, and now in the support for 
my government by the conservative New Democracy 
and the leftist alliance headed by the communists. 


{[Hoehler] According to the agreement between the part- 
ners, the coalition government will only be an interim 
government that will be in office for 3 months. Will it, 
nevertheless, be able to contribute to a permanent 
change in the political life of your country? 


[Tzannetakis}] The simple fact that this coalition has 
been formed constitutes a profound change in our polit- 
ical life. On the basis of contrary ideological positions, 
we have come to an honest t on certain political 
objectives. This will shape the political style in our 
country. In the future, when we are the governing party 
and our present coalition party is in opposition, we will 
deal with our differences in this spirit of sincere confron- 
tation. | wish the Panhellenic Socialist Movement 
[PASOK] were also to adapt soon to this style of sincere 
political discussion. 


[Hoehler] The “catharsis,” the clearing up of the scan- 
dals of Papandreou's era, is one of your government's 
objectives. Does this not give rise to the danger of new 
confrontations at a time when you are talking of national 
reconciliation? After all, the PASOK opposition repre- 
sents 39 percent of the Greek voters. 


[Tzannetakis}] | am quite sure that the catharsis will not 
produce new rifts. One must not assume that those 39 
percent of the voters who voted for PASOK in the past 
elections identify themselves with the small circle of lead- 
ers which is now accused in Parliament. I believe that not 
even the parliamentary group or the PASOK functionaries 
identify themselves with this group. The punishment of the 
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culprits will not divide the people. On the contrary, a 
hushing-up of the scandals would lead to new rifts and 
poison the political life of our country for years. 


[Hoehler] Your party promised in the election campaign 
that the thieves will be imprisoned. One of the politicians 
suspected of corruption is Andreas Papandreou. Is it 
politically realistic to imprison a former prime minister? 


[Tzannetakis] Mr Papandreou twice gained a vast majority 
in the elections and was prime minister for almost 8 years. 
It is beyond all doubt that these two mandates by the 
voters do not cover illegal acts. Legal proceedings to clarify 
the question of whether such illegal acts were committed 
have now been initiated. If the accusations were to turn out 
to be justified, the major crime committed by Mr Papan- 
dreou would not be some financial irregularity, but the 
abuse of the confidence placed in him. 


[Hoehler] How long will these proceedings to clear up the 
accusations of corruption take? 


{Tzannetakis] I cannot tell you how long the preliminary 
investigations and criminal action will take. However, I 
can tell you that we will take the necessary steps to 
prevent the expiration of the right of action against these 
offenses within the agreed period of office of my govern- 
ment. This will be done by October, and then new 
elections will be held. 


[Hoehler] Do you not see the danger that these investi- 
gations will drag on for years and might become a heavy 
burden for political life? 


[Tzannetakis] I say once again: The burden would not be 
the clearing up of these scandals, but covering them up. 
Then this topic would poison political arguments for 
many years. In this case we would infinitely be con- 
fronted with the unanswered question about the culprits. 
The accusations must be cleared up. Our political system 
must master this crisis. 


[Hoehler] You have promised to re-establish the demo- 
cratic function of the institutions. Where do you see 
deficits in democracy? 


[Tzannetakis] First, we will have to free the state 
machinery from all influences of party policy, especially 
in view of the next elections. After these elections, in 
which my party—of this I am convinced—will gain the 
absolute majority, we will achieve the complete separa- 
tion of state and party. A second important field involves 
the national radio and television mass media. Our 
interim government will ensure objective information 
without intervention by the government or the parties. 
In addition, the role of Parliament must be upgraded and 
it musi be ensured that, without being influenced, the 
judiciary is able to fulfill its tasks as provided for by the 
Constitution, the laws, and the principle of the separa- 
tion of powers. 
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[Hoehler] Many observers predicted the decline of polit- 
ical culture in Greece in the past few vears. Will 3 
months—the period in which your interim government 
plans to be in office—suffice to bring about a change in 
this respect? 


{Tzannetakis] Of course, 3 months is a very short time. 
However, we are confronted with the necessity to imple- 
ment fundamental changes. We ere determined to do so. 
And I am convinced that we wi! make rapid progress— 
not only because we have resolved to do so, but because 
our whole nation wants this. I am both confident as well 
as embarrassed as a result of favorable newspaper 
reports that our ministers go to their ministries on foot, 
without bodyguards, and that my official car stops at red 
traffic lights. The newspapers consider this worth report- 
ing, because apparently this is regarded as unusual. This 
tells you something. 


[Hoehler] You were a career officer. You were the only 
Greek officer to resign immediately after the military 
coup of 1967, and you became a politician as late as 
1974, after the end of the military dictatorship. Why? 


[Tzannetakis] To contribute with all my power to the 
re-establishment of democracy in my country. 


{[Hoehler] Has it ever been your objective to become 
prime minister? 


[Tzannetakis] No. In Greece the party chairman nor- 
mally becomes the head of governmeni, if his party wins 
the elections. I never had the intention nor the chance of 
becoming party chairman. 


[Hoehler] Now you have suddenly become prime minis- 
ter. Who will hold this office after the next elections, if 
your party gains an absolute majority” 


[Tzannetakis] Kostas Mitsotakis is the chairman of the 
party, and Kostas Mitsotakis will be the next prime 
minister. 


GREECE 


[Hoehler] When you took over your office almost 2 
weeks ago there were some difficulties: Your official 
functions were not formally handed over to you, as is the 
custom. 


[Tzannetakis] Yes, indeed, there were difficulties, 
because the former government did not hand over the 
official functions of my office and of the other minis- 
tries. These difficulties have been mastered in some 
fields, in others we are working to overcome them. 


[Hoehler] Were you embittered by the fact that your 
predecessor did not hand over his official functions. 


[Tzannetakis] I regretted it. | do not want to comment 
further on this. 


New Air Force, Navy Chiefs Appointed 
NC1307153489 Athens Domestic Service in Greek 
1500 GMT 13 Jul 89 


[Excerpt] The Government Council on Foreign and 
Defense Affairs [KISEA], which convened today under 
Prime Minister Tzannis Tzannetakis, has appointed the 
new chiefs of staff of the Air Force and Navy. 


KISEA appointed Vice Admiral Evangelos Lagaras as 
chief of the Navy General Staff. Air Force General 
Yeoryios Mavrakis, who had been chief of the Air Force 
Tactical Corps, was appointed chief of the Air Force 
General Staff. [passage omitted] 


Minister Rules Out Change in Cyprus Policy 
NC1007114489 Athens Domestic Service in Greek 
1130 GMT 10 Jul 89 


[Text] There is not going to be any change in the govern- 
ment's policy on the Cyprus issue. This statement was 
made by minister to the prime minister Athanasios Kanel- 
lopoulos when he was asked to comment on the question 
posed by former Alternate Foreign Minisier Theodhoros 
Pangalos on whether the current government regards a 
possible Turkish attack against the free zone of Cyprus as 
a cause for war between Greek and Turkey. 
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UN Grants Status to Bulgarian Turks Government circles believe that what Mitterrand has 
TA1307154989 A ANATOLIA in English done constitutes a blow to the policy Prime Minister 
1507 GMT 13 Jul 89 Ozal has pursued since coming to power in Turkey to 

“open to France and establish rapprochement between 


[Excerpts] New York (A.A.}—The UN High Commis- 
sion for Refugees [UNHCR] is in contact with the 
Turkish Government over possible aid for the thousands 
of Bulgarian Turks who have been forcibly deported to 
Turkey from Bulgaria over the last month, an A.A. 
correspondent reports from New York today. 


A UN spokesman told A.A. that the UNHCR now 
considers the Turks arriving in Turkey from Bulgaria to 
have “refugee status”. 


Since late May over 135,000 Bulgarian Turks have left 
Bulgaria and crossed into Turkey to escape a campaign 
of forced Bulgarization imposed by the Bulgarian Gov- 
ernment. [passage omitted] 


The Turkish Government made a formal application to 
the UNHCR for assistance for the initial Bulgarian 
Turks who left Bulgaria by way of Austria and Yugosla- 
via at the beginning of the mass exodus in late May. 


The UNHCR is now giving this assistance and paying 
these refugees’ fares to Turkey, but as for Turkey's call 
for international help, the UNHCR is continuing talks 
with the Turkish Government, the spokesman said. 


The majority of refugees are now coming directly over 
the Turco-Bulgarian border rather than through third 
countries. 


French of Iraqi Refugees Applauded 
TA1307103989 Ankara Domestic Service in Turkish 


1000 GMT 13 Jul 89 


[Text] Turkey is pleased with France's decision to 
receive 300 of the Northern Iraqis who arrived in Turkey 
last year. This was announced by Foreign Ministry 
spokesman Inal Batu, who said that with this decision, 
France has displayed a kind of solidarity that should 
serve as an example to other countries. Batu stressed that 
this is a humanitarian issue of concern to the whole 
world and wich demands international solidarity. 


Turkey Not Invited to French Celebrations 
NC 1407081689 Istanbul MILLIYET in Turkish 
12 Jul 89 p il 


[Nur Batur Report: “Not Invited by France”) 


[Excerpts] Ankara—A serious state of disappointment 
and brokenheartedness has become apparent in Turkey's 
relations with France. This state of affairs has been 
caused by President Mitterrand’s failure to invite the 
president and prime minister of Turkey to the 200th 
anniversary celebrations of the French Revolution, 
regardless of the fact that he even invited Greek Cypriot 
leader Yeoryios Vasiliou to attend the festivities. 


The Turkish officials believe that the reason for the 
invitation France has extended to Yeoryios Vasiliou is 
that French officials believe that he is a popular person. 
The officials also believe that the invitation is a “polit- 
ical” message to Turkey. 


Recalling that France has always maintained close rela- 
following assessment: 


“Prime Minister Ozal brought up the Cyprus problem, in 
particular, during the talks he had with President Mit- 
terrand | month ago. He said France can make an effort 
to contribute toward settling the problem. This meant 
that Turkey took a step outside the framework of the 
policy it pursued until then. The step was taken by the 
Foreign Ministry. Ozal’s approach indicated the impor- 
tance he attached to France. However, by inviting Vasil- 
iou to attend the 200th anniversary celebrations of the 
French Revolution, President Mitterrand has conveyed 
a meaningful message to Ozal. This state of affairs 
should be properly assessed in light of the possibility that 
Turkey may be confronted with a similar French attitude 
within the EEC in the future.” [passage omitted] 


Kidnap 9 Youths Near Sirnak 
7TA1307153989 Ankara ANATOLIA in English 
1455 GMT 13 Jul 89 


[Text] Sirnak (A.A.}—Separatist terrorists last night 
abducted nine youths in Toptepe village near the town- 
ship of Sirnak in the southeastern province of Siirt and 
then set fire to a school building before they fled. 


A.A. has learned that the terrorists stormed the village 
and gathered the inhabitants in the central square at 
gunpoint. After making propaganda speeches, they took 
with them nine youths and set the school on fire. 


2 Separatists Killed by Troops in Kars Province 
7TA1307153789 Ankara ANATOLIA in English 
1500 GMT 13 Jul 89 


{Text} Kars (A.A.}—Two separatist terrorists were killed 
in an armed clash with security forces in the township of 
Igdir in the eastern province of Kars, an A.A. correspon- 
dent reported today. 


According to a statement by Hasan Pakir, the governor 
of Kars, security forces encountered two militants from 
an underground separatist terrorist organization 








FBIS-WEU-89-134 
14 July 1989 


Wednesday morning in Karakuyu and Karacomak vil- 
lages near Igdir. An armed clash ensued when the terror- 
ists opened fire after an order to halt. The security forces 
responded and two of the terrorists were killed. 


Two Kalashnikov rifles, four hand grenades, one 14mm 
Browning pistol, and an unspecified quantity of ammu- 
nition were found on the terrorists. 


* State Planning Official Discusses 5-Year Plan 
35540105 Istanbul DUNYA in Turkish 17 May 89 p 7 


[Interview with Ali Tigrel, State Planning Organization 
undersecretary, by Oya Berberoglu in Ankara: “Plan's 
Future Depends on Manufacturing Industry”; date of 
interview not given; first four paragraphs are editorial 
introduction] 


[Text] Ankara—Ali Tigrel, State Planning Organization 
[DPT] undersecretary, described the Sixth 5- Year Devel- 


opment Plan as a “superior plan to the past, consistent 
within itself and econometrically serious.” 


Tigre! said that the macro goals in the plan were chosen 
by the political authority, that Turkey has the potential 
to meet the goals, and that some of them were not easy 
goals, but required only continued political stability and 
the right, decisive policies. 


Stressing that the goals cannot be achieved unles* incen- 
tives are used in favor of the manufacturing sector 
within the framework of a more efficent system consis- 
tent with the macroeconomic policies, Tigrel expressed 
the hope that, if the plan goals were met, Turkey would 
become a country with a high level of prosperity and 
with balanced income distribution, able to provide 
export credits and make capital investments in certain 
selected countries. 


DPT Undersecretary Tigrel answered DUNYA's ques- 
tions as follows: 


[DUNYA] What will the Turkish picture look like in 5 
years if these goals are met? 


[Tigrel] Planners cannot be pessimistic. The concept of 
planning itself is optimistic. We set goals on the hypothesis 
that the correct policies will always be applied in the 
country, where political stability will exist. We talk about a 
consistent model. For the first time, we have a model with 
a serious econometric nature, which incorporated many 
equations during preparation, and it will require a little 
more development over time. Plan documents are govern- 
ment documents. They are documents that governments 
themselves set forward. The basic macro goals in the plan 
are the choice of the political authority. For example, the 
growth rate is always the choice of the political authority. 
Now the choice of a specific growth rate has been given to 
us with the request that growth be anti-inflationary. 
Growth by definition is not anti-iflationary. 


TURKEY 


[DUNYA] But it can lead to high inflation? 


[Tigrel] It depends on the nature of the growth. If growth 
occurs in conjunction with production, there is nothing 
to be inflationary. We prepared a formula according to 
certain preferences. Some of these goals are not easy, but 
we believe that Turkey has the potential to achieve them. 
We are acting on the hypothesis that the macroeconomic 
policies that we consider necessary for achieving the 
goals will be followed decisively and consistently, with- 
out making mistakes. We cannot dictate in the plan who 
will be in power after 3 more years. It is expected that the 
average growth rate will be 7 percent. When we use this 
as the basis for a certain population , national 
income per capita will rise a little higher than $2,000. 


Actually, I believe that national income in Turkey has 
been figured a little lower that it really is, because people 
do not state their full income. However, per capita 
national income, which is presently $1,350-$1,450 
according to available national income figures, is 
expected to rise to a little over $2,000, which means that 
a certain correction is occurring in society's level of 
prosperity. 


Second, the private sector's influence in the economy 
increases in general. Private investments rise from 53 
percent of the total to 64 percent at the end of the 
planning period. The state share drops back to 36 
percent. The foreign trade volume rises to «sound $50 
billion. This year’s level exceeds $27.5 billion. We expect 
a slight rise in the foreign trade deficit. Tourism’s share 
in the balance of payments is steadily increasing. We also 
expect a correction in the foreign debt structure. It is 
thought that a change shvuld be made in favor of the 
medium term and long term instead of the short term. 
The rate of increase in interest payments may come 
down and even find a more stable trend. ...If the current 
accounts surplus can be used intelligently (Thought may 
be given to using it in a portfolio framework). 


It may be possible to strengthen the Central Bank's 
reserve status, partly to improve the foreign loan struc- 
ture and partly to allow the opening of export credits for 
foreign countries, but only on condition that the pruper 
risk analyses are made. That is, | have to be sure that the 
country will repay its debt to me on time. Finally, Turkey 
may now think of even making capital investments in 
selected countries. The balance of payments may gain 
strength and flexibility if, instead of working for a rapid 
reduction in the absolute balance of the foreign debt, the 
balance is held and the foreign exchange is used in this 
way. This may also make it possible to absorb any 
unexpected shocks. 


An average increase of 5.6-5.7 percent is envisaged in 
private consumption. This average is below GNP [gross 
national product] growth. In contrast, the average rate of 
population growth in the plan period is above 3 or even 
3.5 points, which may indicate thai sacome distribution 
will also improve. 
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[DUNYA] Of course, it is necessary that the administre- 
tion not swerve from this policy and take the necessary 
action, is it not? 


[Tigrel] Let me repeat. The most important hypothesis 
that we accept implicitly is based on the expectation that 
the necessary macroeconomic policies will be imple- 
mented with tenacity and consistency. 


[DUNYA] That is, you drew up the plan in this way 
authority? 


[Tigrel] Naturally, we tried to isolate the political dimen- 
sion from the mathematical techniques insofar as possi- 
ble. Planners do that anyway. 


[DUNYA] What is the most important factor in bringing 
down inflation? 


[Tigrel] There are structural problems. The rate of infla- 
tion can be partially related to structural problems. The 
ability to reduce inflation to the level desired depends 
not only on the correct fiscal and monetary policies, but 
also on elimination of the structural problems, of the 
lack of competition in certain sectors. It is necessary for 
the administration in Turkey, regardless of who it is, to 
address the structural problems, the lack of competition. 


[DUNYA] Is this plan different from *he Demirel gov- 
ernment’s plans? They always called for a high growth 
rate and low inflation rate. 


[Tigrel] I do not want to answer that question, because I 
am not a politically oriented person. However, every 
administration certainly tries to do the best it can for 
Turkey. I do not believe there has ever been an admin- 
istration in the history of the Turkish Republic that did 
not want Turkey to improve. 


Now, I think, the economic structure has been changed 
drastically. The new plan is more compatible with the 
dynamism that Turkey has gained since 1980. The more 
the available data base expands, the more we can think 
about certain parameters. Once the plan passes the 
Assembly, it is not easy to revise it during the 5-year 
period. The only way to change that is to change the law. 


[DUNYA] What could be accomplished by doing that, 
how should it be changed? 


[Tigrel] The plan does not change after parliament passes 
it. If we were to convert to a rolling plan system, it could 
be reviewed every year. It would be possible to evaluate 


the goals. 


TURKEY 


[DUNYA] What kind of concrete policies could be fol- 
lowed to allow growth without stimulating inflation, that 
would be based on production, to increase production? 
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trial production. Agriculture is unpredictable. It depends 
directly on weather conditions. The vital point in achiev- 
ing the goals of this plan is a significant increase in 
industrial production. Efficient use of existing produc- 
tion resources and new manufacturing investment are 
necessary. Allocation of resources accordingly is neces- 
sary. The radical revision of incentives in favor of 
manufacturing investments is necessary. And this must 
be paralleled in the foreign trade regime. We will desig- 
nate framework policies for realization of these goals on 
a sectoral basis. 


[DUNYA] How will the private sector make investments 
with credit interest so high? 


[Tigrel] If we can get it through people's heads that 
inflation has really begun to decline, an upward trend in 
investment will come automatically. Moreover, if infla- 
tion behaves as expected, I believe there will be a lot of 
foreign capital coming into Turkey. 


[DUNYA] What is the purpose of the sectoral efforts you 
just mentioned? 


[Tigrel] The administration's policies will be devised by 
using capital-volume coefficients on a sectoral basis and 
expressing numerically how much investment is needed 
in which sectors for the desired growth to take place, 
then taking a look at the figures. 


[DUNYA] You spoke at the Business International 
meeting last week. What sort of reactions did you get to 
the plan? 


[Tigrel] Actually, | didn’t hear much. But some said 
“Maybe” and others were optimistic. The reason for 
their optimism was perhaps related to inflation, because 
past experience shows that Turkey has not been very 
successful on inflation. 


[DUNYA] What is your response to criticisms of the plan? 


[Tigrel] I think the plan is an improvement over the past. 
There may be some things that we overlooked. But as for 
criticism, let me give an example of my own: I cannot 
criticize a book, much less a mathematical model, with- 
out reading it. It would be wrong to criticize it without 
knowing fully what was done. Maybe Turkey's best 
macroeconomists worked together on the plan. It is 
necessary to show a little respect for those colleagues. 
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